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MOTOR SPORTS DRIVER EDUCATION 

SCHEDULED PROPERTY FLOATER 
 

 
AGREEMENT 
 

 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is 
and is not covered.  

 

Throughout this policy the words “you” and “your” refer to the Named Insured shown in the Declarations. The words “we”, 
“us” and “our” refer to the company providing this insurance.  

 

Other words and phrases that appear in quotation marks have special meaning. Refer to the Definitions section below.  
 
In return for “your” payment of the required premium, we provide the coverage described herein subject to all the “terms” 
of the Motor Sports Driver Education Scheduled Property Floater.  This coverage is also subject to additional policy 
conditions relating to assignment or transfer of rights or duties and any changes or modifications. 
 
 

 
DEFINITIONS 

 

 
1. “Diminution of value” means the actual or perceived loss in market value or resale value which results from a “loss”. 
 
2. “Driver Education Event” means a safe driving program combining elements of classroom, off-track, and on-track 

exercises.  The purpose is for auto enthusiasts to improve their car control skills in a non-competitive learning 
environment under controlled conditions. 

 
3. “Limit” means the amount of coverage that applies. 
 
4. “Loss” means direct and accidental loss or damage. 
 
5. “Paddock” means areas on the track grounds, adjacent to or near the track, which have been approved for use in 

conjunction with a “Driver Education Event” by the Event Master (or Chief Instructor), event sponsors, or their 
designees. 

 
6. “Pollutant” means: 
 

a. any solid, liquid, gaseous, thermal, or radioactive irritant or contaminant, including acids, alkalis, chemicals, 
fumes, smoke, soot, vapor, and waste.  Waste includes materials to be recycled, reclaimed, or reconditioned, as 
well as disposed of; and 

 
b. electrical or magnetic emissions, whether visible or invisible, and sound emissions. 

 
7. “Scheduled automobile” means any private passenger type automobile, owned or leased by you under a formal lease 

agreement,  that is the subject of this insurance, including all accessories and extra features specifically described in 
“your” application for coverage. 

 
8. “Specified perils” means aircraft; civil commotion; explosion; falling objects; fire; hail; leakage from fire extinguishing 

equipment; lightning; riot; sinkhole collapse; smoke; sonic boom; vandalism; vehicles; volcanic action; water damage; 
weight of ice, snow, or sleet; and windstorm. 
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Falling objects does not include “loss” to: 
 

a. personal property in the open; or 
 

b. the interior of buildings or structures or to personal property inside buildings or structures unless the exterior of 
the roofs or walls are first damaged by a falling object. 

 
Water damage means the sudden or accidental discharge or leakage of water or steam as a direct result of 
breaking or cracking of a part of the system or appliance containing the water or steam. 

 
9. “Terms” means all provisions, limitation, exclusions, conditions, and definitions that apply. 
 

 
PROPERTY COVERED AND WHERE COVERAGE APPLIES 

 

 
We cover the following property unless the property is excluded or subject to limitations. 
 
Coverage -- We cover direct physical loss to “your” “scheduled automobile” caused by a covered peril while it is on the 
track or located in the “paddock” of the “Driver Education Event” for which you registered. 
 

 
PROPERTY NOT COVERED 

 

 
 
Contraband -- We do not cover contraband or property in the course of illegal transportation or trade. 
 
Money and Securities -- We do not cover accounts, bills, currency, food stamps, or other evidences of debt, lottery 
tickets not held for sale, money, notes, or securities. 
 
Radar Detectors -- We do not cover any device designed or used to detect speed measuring equipment such as radar or 
laser detectors and any jamming apparatus intended to elude or disrupt speed measuring equipment. 
 
Tapes, Records, Discs -- We do not cover tapes, records, discs, or other similar audio, visual, or data electronic devices 
designed for use with audio, visual, or data electronic equipment. 
 
Tires – We do not cover “loss” to tires caused by blowouts, punctures, or other road wear.  

 

 
PROPERTY COVERED WITH RESTRICTIONS 

 

 
These items are covered only if specifically listed in the application you submit.  We will pay no more for them than the 
value you declare for each item.  However, coverage for restricted property does not increase the overall limit provided for 
your “scheduled automobile”. 
 
Custom paint jobs, or other decals or graphics. 
 
Body kits, spoilers, wings, coilovers, ground effects, or any other custom or after-market products that enhance “your” 
“scheduled automobile’s” physical appearance or aerodynamics. 
 
Electronic equipment, or related accessories, without regard to whether this equipment is permanently installed, that 
receives or transmits audio, visual, or data signals and that is not designed solely for the reproduction of sound.
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However, this does not apply to equipment used solely for the reproduction of sound and accessories used with such 
equipment, provided such equipment is permanently installed in “your” “scheduled automobile” at the time of the “loss” or 
such equipment is removable from a housing unit which is permanently installed in “your” “scheduled automobile” at the 
time of the “loss”, and such equipment is designed to be solely operated by use of the power from the electrical system, in 
or upon “your” “scheduled automobile”. 
 
This also does not apply to any other electronic equipment that is: 
 

a. necessary for the normal operation of “your” covered automobile” or the monitoring of “your” “covered 
automobile’s” operating system; or 

 
b. an integral part of the same unit housing any sound reproducing equipment described above and permanently 

installed in the opening of the dash or console of “your” “scheduled automobile” normally used by the 
manufacturer for installation of a radio. 

 
Turbocharger kits, nitrous oxide systems, cat-back exhausts, cold air intake systems, or any other custom or after-
market products that enhance “your” “scheduled automobile’s” mechanical performance. 
 

 
COVERAGE EXTENSION – DEBRIS REMOVAL 

 

 
1. Coverage -- We pay the cost to remove the debris of covered property that is caused by a covered peril. 
 
2. We Do Not Cover -- This coverage does not include costs to: 
 

a. extract “pollutants” from land or water; or 
 
b. remove, restore, or replace polluted land or water. 

 
3. Limit -- We do not pay any more under this coverage than 25% of the amount we pay for the direct physical loss.  We 

will not pay more for loss to property and debris removal combined than the “limit” for the damaged property. 
 
4. You Must Report Your Expenses -- We do not pay any expenses unless they are reported to us in writing within 180 

days from the date of direct physical loss to covered property. 
 
 

 
SUPPLEMENTAL COVERAGES 

 

 
1. TOWING 
 

a. Coverage -- In conjunction with a covered loss, we will also pay for towing and labor costs incurred when “your” 
“scheduled automobile” is disabled.  However, the labor must be performed at the place of disablement. 

 
b. Limit -- The most we pay for each occurrence is $500. 

 
2. POLLUTANT CLEANUP AND REMOVAL 
  

a. Coverage -- We pay “your” expense to extract “pollutants” from land or water if the discharge, dispersal, seepage, 
migration, release, or escape of the “pollutants” is caused by a covered peril that occurs during the policy period 

 
b. Time Limitation -- The expenses to extract “pollutants” are paid only if they are reported to us in writing within 

180 days from the date the covered peril occurs. 
 
c. We Do Not Cover -- We do not pay the cost of testing, evaluating, observing, or recording the existence, level, or 

effects of “pollutants”. 
 

However, we pay the cost of testing which is necessary for the extraction of “pollutants” from land or water. 
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d. Limit -- The most we pay for each location is $10,000 for the sum of all such expenses arising out of a covered 
peril occurring during the period of this policy. 

 
 

 
PERILS COVERED 

 

 
We cover risks of physical “loss” to “your” “scheduled automobile” that occur due to “your” participation in the “Driver 
Education Event” for which you are registered unless the loss is limited or caused by a peril that is excluded. 
 
 

 
PERILS EXCLUDED 

 

 
1. We do not pay for “loss” caused directly or indirectly by one or more of the following excluded causes or events.  Such 

“loss” is excluded regardless of other causes or events that contribute to or aggravate the “loss”, whether such causes 
or events act to produce the loss before, at the same time as, or after the excluded causes or events. 
 
a. Civil Authority -- We do not pay for “loss” caused by order of any civil authority, including seizure, confiscation, 

destruction, or quarantine of property. 
 
b. Radioactive Contamination, or discharge of any nuclear weapon (even if accidental). 
 
c. War (declared or undeclared), civil war, insurrection, rebellion, or revolution. 
 
d. Intentional Acts by the insured which cause “loss” to the “scheduled auto”, including blatant disregard for the 

rules or regulations established for the event by the event sponsor. 
 

e. Criminal, Fraudulent, Dishonest, Or Illegal Acts -- We do not pay for “loss” caused by or resulting from 
criminal, fraudulent, dishonest, or illegal acts committed alone or in collusion with another by: 

 
i. you; 
 

ii. others who have an interest in the property; 
 

iii. others to whom you entrust the property. 
 

f. Diminution of Value -- We do not pay for “loss” to “your” “scheduled automobile” due to “diminution of value”. 
 
g. Loss of Use -- We do not pay for “loss” caused by or resulting from loss of use, delay, or loss of market. 

 
2. We do not pay for “loss” that is caused by or results from one or more of the following causes or events. 
 

a. Electrical Currents -- We do not pay for “loss” caused by arcing or by electrical currents other than lightning 
 

But if arcing or electrical currents other than lightning result in a “specified peril”, we do cover the “loss” caused by 
that “specified peril”. 

 
b. Mechanical Breakdown -- We do not pay for “loss” caused by any mechanical, structural, or electrical 

breakdown or malfunction including a breakdown or malfunction resulting from a structural, mechanical, or 
reconditioning process. 

 
c. Pollutants -- We do not pay for “loss” caused by or resulting from release, discharge, seepage, migration, 

dispersal, or escape of “pollutants”: 
 

1) unless the release, discharge, seepage, migration, dispersal, or escape is caused by a “specified peril”; or 
 

2) except as specifically provided under the Supplemental Coverage – Pollutant Cleanup and Removal. 
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We do cover any resulting loss caused by a “specified peril”. 
 

d. Temperature/Humidity-- We do not pay for any “loss” caused by dryness, dampness, humidity, or changes in or 
extremes of temperature. 

 
But if dryness, dampness, humidity, or changes in or extremes of temperature results in a “specified peril”, we do 
cover the loss or damage caused by the “specified peril”. 

 
e. Wear and Tear -- We do not pay for “loss” caused by wear and tear, marring, or scratching. 

 
 

 
WHAT MUST BE DONE IN CASE OF LOSS 
 

 
1. Notice -- In case of a “loss”, you must: 
 

a.  give us or “our” agent prompt notice (we may request written notice); and 
 
b.  give notice to the police when the act that causes the “loss” is a crime. 

 
2. You Must Protect Property -- you must take all reasonable steps to protect covered property at and after an insured 

“loss” to avoid further “loss”. 
 

a.  Payment Of Reasonable Costs -- We do pay the reasonable costs incurred by you for necessary repairs or 
emergency measures performed solely to protect covered property from further damage by a peril insured against 
if a peril insured against has already caused a “loss” to covered property.  You must keep an accurate record of 
such costs.  “Our” payment of reasonable costs does not increase the “limit”. 

 
b.  We Do Not Pay for such repairs or emergency measures performed on property which has not been damaged by 

a peril insured against. 
 
3. Proof Of Loss -- you must send us, within 60 days after “our” request, a signed, sworn proof of “loss”.  This must 

include the following information: 
 

a. the time, place, and circumstances of the “loss”; 
 
b. “your” interest and the interests of all others in the property involved, including all liens; 
 
c. Changes in title of the covered property during the policy period; and 
 
d. Estimates, specifications, inventories, and other reasonable information that we may require to settle the “loss”. 

 
 
 
4. Examination -- you must submit to examination under oath in matters connected with the “loss” as often as we 

reasonably request and give us sworn statements of the answers.  If more than one person is examined, we have the 
right to examine and receive statements separately and not in the presence of others. 

 
5. Records -- you must send us: 

 
a. a copy of the Incident Report prepared by the Event Master (or Chief Instructor) as soon as it is available to you; 

and 
 
b. other records relating to the value of “your” “scheduled automobile” as often as we reasonably request. 

 
6. Damaged Property -- you must exhibit the damaged and undamaged property as often as we reasonably request 

and allow us to inspect or take samples of the property. 
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7. Volunteer Payments -- you must not, except as “your” own expense, voluntarily make any payments, assume any 
obligations, pay or offer any rewards, or incur any other expenses except as respects protecting property from further 
damage. 

 
8. Abandonment -- you may not abandon the property to us without “our” written consent. 
 
9. Cooperation -- you must cooperate with us in performing all acts required by this policy. 

 

 
VALUATION 

 

 
1. Actual Cash Value -- The value of covered property is based on the actual cash value at the time of “loss” (with a 

deduction for depreciation). 
 
2. Pair or Set -- The value of a lost or damaged article which is a part of a pair or set is based on a reasonable 

proportion of the value of the entire pair or set.  The “loss” is not considered a total “loss” of the pair or set. 
 
3. Loss of Parts -- The value of a lost or damaged part of an item that consists of several parts when it is complete is 

based on the value of only the lost or damaged part or the cost to repair or replace it. 
 
4. Agreed Value -- In the event of a total “loss” (or constructive total “loss”) of the covered property, the value of “your” 

“scheduled automobile” will be based on the lesser of: 
 

a. The “limit” indicated for the covered property in the Declarations; or 
 
b. Actual cash value of the damaged property; or 
 
c. Amount necessary to replace or rebuild the property. 

 

 
HOW MUCH WE PAY 

 

 
1. Insurable Interest -- we do not cover more than “your” insurable interest in any property. 
 
2. Deductible -- we pay only that part of “your” “loss” over the deductible amount indicated on the “schedule of 

coverages” in any one occurrence.  The deductible will be applied only one time to “your” entire “loss”, including any 
applicable Coverage Extensions or Supplemental Coverages. 

 
 

 
LOSS PAYMENT 
 

 
1. Loss Payment Options -- 
 

a. Our Options -- In the event of “loss” covered by this coverage form, we have the following options: 
 

1) pay the value of the lost or damaged property; 

2) pay the cost of repairing or replacing the lost or damaged property; 

3) rebuild, repair, or replace the property with other property of like kind and quality, to the extent practicable, 
within a reasonable time; or 

4) take all or any part of the property at the agreed or appraised value. 

b. Notice Of Our Intent to Rebuild, Repair, Or Replace -- we must give you notice of “our” intent to rebuild, repair, 
or replace within 30 days after receipt of a duly executed proof of “loss”. 
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2. Your Losses -- 
 

a. Adjustment And Payment of Loss -- we adjust all “losses” with you.  Payment will be made to you unless 
another loss payee is named in the policy. 

 
b. Conditions For Payment Of Loss -- An insured “loss” will be payable 30 days after: 

 
1) a satisfactory proof of “loss” is received, and 
 
2) the amount of the “loss” has been established either by written agreement with you or the filing of an appraisal 

award with us. 
 

 
OTHER CONDITIONS 

 

 
1. Appraisal -- If you and we do not agree on the amount of the “loss” or the value of covered property, either party may 

demand that these amounts be determined by appraisal.   
 

If either makes a written demand for appraisal, each will select a competent, independent appraiser and notify the 
other of the appraiser’s identity within 20 days of receipt of the written demand.  The two appraisers will then select a 
competent, impartial umpire.  If the two appraisers are unable to agree upon an umpire within 15 days, you and we 
can ask a judge of a court of record in the state where the property is located to select an umpire. 
 
The appraisers will then determine and state separately the amount of each “loss”. 
 
The appraisers will also determine the value of covered property items at the time of the “loss”, if requested. 
 
If the appraisers submit a written report of any agreement to us, the amount agreed upon will be the amount of the 
“loss”.  I the appraisers fail to agree within a reasonable time, they will submit only their differences to the umpire.  
Written agreement so itemized and signed by any two of these three, sets the amount of “loss”. 
 
Each appraiser will be paid by the party selecting that appraiser.  Other expenses of the appraisal and the 
compensation of the umpire will be paid equally by you and us. 

 
2. Benefit To Others -- Insurance under this coverage will not directly or indirectly benefit any person or organization 

holding, storing, or transporting “your” “covered automobile” regardless of any other provision of this Coverage Form. 
 
3. Cancellation and Premium Refunds – If the event for which you pre-registered is cancelled, or if for any reason you 

do not participate in the event, at our discretion we may refund up to 90% of the premium you paid.  Before any refund 
can be approved or processed, you must send us a written request accompanied by supporting documentation from 
the Event Master (or Chief Instructor).  “Your” request must be received by us within 60 days after the event was 
scheduled to end. 

 
4. Conformity With Statute -- When a condition of this coverage is in conflict with an applicable law, that condition is 

amended to conform to that law. 
 
5. Misrepresentation, Concealment, Or Fraud -- This coverage is void as to you and any other insured if, before or 

after a “loss”: 
 

a. you or any other insured have willfully concealed or misrepresented: 
 

1) a material fact or circumstance that relates to this insurance or the subject thereof; or 
 
 

2) “your” interest herein; or 
 

b. there has been fraud or false swearing by you or any other insured with regard to a matter that relates to this 
insurance or the subject thereof. 
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7. Other Insurance -- This Coverage Form provides primary insurance only during the specific participation in the Motor 
Sports Driver’s Education event for which you are registered.  This insurance does not provide coverage at any other 
time or place nor does it provide coverage in excess of any other insurance you may have on “your” “scheduled 
automobile”. 

 
8. Policy Period --  We pay for a covered “loss” that occurs only on the dates of the Motor Sports Driver’s Education 

event for which you registered. 
 
9. Recoveries -- If we pay you for the “loss” and lost or damaged property is recovered, or payment is made by those 

responsible for the “loss”, the following provisions apply: 
 

a. you must notify us promptly if you recover property or receive payment; 
 
b. we must notify you promptly is we recover property or receive payment; 
 
c. Any recovery expenses incurred by either are reimbursed first; 
 
d. you may keep the recovered property but you must refund to us the amount of the claim paid, or any lesser 

amount to which we agreed; and 
 
e. If a claim paid is less than the agreed “loss” due to a deductible or other limiting “terms” of this policy, any 

recovery will be prorated between you and us based on “our” respective interest in the “loss”. 
 
10. Subrogation -- If we pay for a “loss”, we may require you to assign to us “your” right of recovery against others.  You 

must do all that is necessary to secure “our” rights.  We do not pay for a “loss” if you impair this right to recover. 
 

You may waive “your” right to recover from others in writing before a “loss” occurs. 
 
11. Suit Against Us -- No one may bring a legal action against us under this coverage unless: 
 

a. all of the “terms” of this coverage have been complied with; and 
 
b. the suit has been brought within two years after you first have knowledge of the “loss”. 
 
c. If any applicable law makes this limitation invalid, then suit must begin within the shortest period permitted by law. 

 
12. Territorial Limits -- We cover property only while it is on the grounds of the specified track, course, or location of the 

Motor Sports Driver’s Education event for which you registered when located in: 
 

a. the United States of America; 
 
b. the territories and possessions of the United States of America; 
 
c. Canada; 
 
d. Puerto Rico. 

 



In Witness Whereof, we have caused this policy to be executed and attested, and, if required by state law, this
policy shall not be valid unless countersigned by our authorized representative.

ILF 0001 (01/01)

Policy Number:

______________________________________________
President & COO

______________________________________________
Corporate Secretary

Mt. Hawley Insurance Company



Under the Terrorism Risk Insurance Act, as amended (the "Act"), we must make coverage for "certified
acts of terrorism" available in the policies we offer. We notified you at the time of offer and purchase of
the policy to which this Notice is attached that this coverage would be a part of your policy. The
premium allocated for such coverage is shown on the Declarations page of the policy. 

You should know that where coverage is provided by this policy for losses resulting from certified acts of
terrorism, such losses may be partially reimbursed by the United States government under a formula
established by federal law. Under this formula, the United States government generally reimburses 85%
of covered terrorism losses exceeding the statutorily established deductible paid by the insurance
company providing the coverage.

You should also know that the Act contains a $100 billion cap that limits U.S. Government
reimbursement as well as insurers' liability for losses resulting from certified acts of terrorism when the
amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured losses for
all insurers exceed $100 billion, your coverage may be reduced.

Specific coverage terms for terrorism, including limitations and exclusions, are more fully described in
endorsements attached to the policy. Your policy may contain an exclusion for losses that are not eligible
for federal reinsurance under the Act.

Definitions:

"Certified act of terrorism," as defined in Section 102(1) of the Act, means an act that is certified by the
Secretary of the Treasury – in concurrence with the Secretary of State, and the Attorney General of the
United States – to be an act of terrorism; to be a violent act or an act that is dangerous to human life,
property, or infrastructure; to have resulted in damage within the United States, or outside the United
States in the case of certain air carriers or vessels or the premises of a United States mission; and to have
been committed by an individual or individuals as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of the United States Government by
coercion.

Questions regarding your election should be directed to your agent or broker.
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IMPORTANT NOTICE TO POLICYHOLDERS

TERRORISM RISK INSURANCE ACT, AS AMENDED


